INVESTMENT BANK

Weekly update — 25" January 2019

Malawi Stock Exchange (MSE) trading activity

The Malawi All Share Index (MASI) gained by 1.65% during the week to
close at 29,322.93 points from 28,848.15 points registered in the previous
week, due to share price gains in ICON and TNM. The volume of shares
traded on the market decreased by 61.85% to 5,037,454 from 13,202,913
the previous week and the value of shares traded significantly decreased
to K88.12m from K1.16b the previous week. The year-to-date return on
the MASI stands at 1.17% compared to 2.84% recorded during the
corresponding period in 2018. There were no trades on the listed bond
market - no bond on MSE has ever been traded since its listing (Source:
MSE).

ICON Properties, a property development and management firm, was
officially listed for the first time on the Malawi Stock Exchange on Monday,
215t January 2018. A total of 6,680,000,000 shares were listed at the unit
price of K8.75. During the listing day, ICON share price gained by 37.14%
and closed at K12.00 (Source: MSE).

Government securities auctions

A total of K20.42b was raised through auctions for Treasury Bills (TB) and a
7-year Treasury Note (TN) during the week, compared to K22.36b raised
the previous week. Applications for TBs amounted K8.89b but K8.75b was
allotted, resulting in a 1.65% rejection. The 7-year TN attracted an
application of K16.00b (cost value: K11.67b), which was allotted at a
weighted average yield to maturity (YTM) of 24.00% (Source: RBM).

The yield for the 91-day TB increased to 11.40% from 11.21% the previous
week, whereas the yields for the 182-day and 364-day TBs were stable at
13.00% and 14.00%, respectively. Consequently, the all-type (average) TB
yield increased to 12.80% from 12.74% the previous week (Source: RBM).
Looking forward, yields on Government securities, and interest rates in
general, could continue to face a downward pressure from a possible
impact of the interest rate capping bill which is expected be tabled during
the next parliamentary sitting beginning mid February 2019. Yields on the
shorter end of the yield curve could face an added downward pressure as
the authorities focus on longer term borrowing.

Interbank market activity

Liquidity levels remained high during the week, with excess liquidity
reserves averaging K25.04b per day compared to an average of K25.13b
per day in the previous week. The average overnight interbank rate
decreased to 8.78% from 12.81% for the previous week. The volume
traded on the interbank market increased to a daily average of K10.15b
from K4.24b per day the previous week. There was no access to the
Lombard Facility during the week as was the case during the previous
week and no Open Market Operations (OMOs) were conducted by RBM
(Source: RBM).

Foreign exchange market developments

The Kwacha appreciated against EUR during the week but depreciated
against USD, GBP and ZAR. The indicative middle rate for USD/MWK closed
the week at 729.2654 from 729.1068 the preceding week. Gross official
forex reserves stood at USD755.22m (3.61 months of import cover) on 315t
December 2018, an increase of 19.65% from USD631.21m (3.04 months of
import cover) reported on 30t November 2018 (Source: RBM).
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Tenor Auction date Settlement date Current yield
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Gross official foreign exchange reserves position
31-Dec-18 30-Nov-18 31-Oct-18
Reserves (USD'm) 755.22 631.21 669.92
Import cover (months) 3.61 3.04 3.20
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Disclaimer: The views expressed in this report are those of the author and are based on information believed but not warranted to be correct. Any views or information, whilst given in good faith,

are not necessarily the views of CDH Investment Bank (CDHIB) and are given with an express disclaimer of responsibility and no right of action shall arise against the author, CDHIB, its directors or

its employees either directly or indirectly out of any views, advice or information. The information presented are for information purposes only and does not constitute and should not be

construed as investment advice or recommendation. The statistics have been obtained from third party data sources. We believe these sources to be reliable but cannot guarantee their accuracy

or completeness. Recipients of this report shall be solely responsible for making their own independent appraisal and investigation into all matters herein.
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