.. . Weekly update — 20" July 2018

MSE trading activity Stock market indices
. . 20-Jul-18 % O 13-Jul-18
The Malawi All Share Index (MASI) gained by 2.93% to close the week MaS! 31oa284 4 2.99% 3109458
at 31,942.84 from 31,034.58 the previous week, due to share price Dsl 20412.09 @ 053% 20304.82
. . . FSI 8980.99 @ 9.02% 8237.82
increases in FMBCH and NICO. 10,179,117 shares were traded during Market capitalisation (K' b) 1,415.88 4 293% 1,375.62
the week compared to 2,023,848 the previous week, representing a Galiens EHTTEL A ER (LY el Ereviotsipricel{ic)
. FMBCH 175.00 @ 9.38% 160.00
fourfold increase. The year-to-date return on the MASI stands at NICO 54.00 &+ 10.20% 49.00
47.90% compared to 24.93% for the corresponding period in the L':se's cunrenypricel(K) 2610 Ereviousipuicel(K)
one
previous year. There was no trades on the listed bond market (Source: Treasury Bill auctions
MSE) Auctions held on 17, Auction held on
Tenor (days) 18 & 19 July 2018 % O 10 July 2018
91 14.00% = 0.00 14.00%
Foreign exchange market developments 182 14.50% 3 0.00 14.50%
. . . 364 15.00% 0.00 15.00%
The Kwacha remained stable against the USD and EUR during the All-type 14.50% = 0.00 14.50%
week, while appreciating against the GBP and ZAR. Gross official Overall rejection (K'm) 0.00 0.00
. Alloted (K' m) 31,153.46 4+ 95.91% 15,901.80
foreign exchange reserves dropped to USD748.41m (3.58 months of Projected maturities
import cover) as at 19* July 2018 from USD761.51m (3.64 months of Week ending 20-Jul-18 27-Jul-18 Jul-18
. . TBs, PNs & TNs 15,968 8,685 44,387
import cover) recorded on 13th July 2018 (Source: RBM). The Kwacha is omo 7,704 1,341 59,634
expected to remain stable in the short term as foreign exchange inflation
. . . . Month Jun-18 % pts A May-18
inflows continue from the ongoing tobacco auction sales. As at the Rate 8.60% 4 -030 8.90%
end of week 14 of the tobacco auctions on 13t July 2018, Yesumulative tobacco sales as at 13th July 2048 (week 14} o1y
USD239.71m had been realised, compared to USD186.46m realised Volume (Kg) 137,605,305 4 45.82% 94,365,361
. . . . i Value (USD) 239,712,589 4 28.56% 186,457,105
during a corresponding period in 2017 (Source: TCC). Average price (USD/Kg) 174 B 210% Lo
% of GDP 5.18 4 28.56% 4.03
. RBM indicative mid exchange rates
Treasury Bill m?rket X . Currency 20-Jul-18 % O 13-Jul-18
Government raised a total of K31.15b through Treasury Bill auctions usD 725.9868 4 0.04% 725.7091
. . 0, GBP 945.8882 4 -1.07% 956.1217
conducted during the week, an increase of 95.91% when compared to 7AR 53 6754 £ 102% o477
K15.90b raised in the previous week. The auctions registered a zero EUR 846.9362 4 0.09% 846.1768
. . . G fficial f i h iti
rejection rate. The average yield was steady at 14.50% (Source: RBM). O o e B P o o Jui1s
Treasury Bill yields are expected to remain stable in the near-term. Reserves (USD'm) 748.41 761.51 748.50
Import cover (months) 3.58 3.64 3.58

However, persistent inflation risks threaten continued stability of

. . . . (Sources: MSE, RBM, NSO, TCC)
interest rates in general in the medium to long term.

Interbank market activity Excess liquidity reserves
Liquidity levels increased during the week, with excess reserves 27
increasing by 16.88% to a daily average of K20.31b from K17.38b the
previous week. Consequently, access on the Lombard Facility
decreased to K1.30b compared to K12.60b accessed during the
previous week. The daily average volume traded on the interbank
market decreased to K4.42b from K7.00b the previous week. The 3
average overnight interbank rate decreased to 13.48% from 15.38%. =
As in the previous week, there were no Open Market Operations -S
(OMO) by RBM during the week under review (Source: RBM).
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Source: RBM,
Inflation update { )

Year-on-year headline inflation rate declined to 8.6% in June 2018
from 8.9% in May 2018 as both year-on-year food and non-food
inflation rates declined during the month to 9.1% and 8.2%,
respectively, from 9.5% and 8.4% in the previous month (Source: NSO).
Looking forward, inflation pressures are expected to build up in the
ensuing months as the economy responds to the recent adjustment in
fuel prices. On 17t July 2018 the Malawi Energy Regulatory Authority
(MERA) increased pump prices of petrol by 7.68% to K888 per litre,
diesel by 9.21% to K890.90 and paraffin by 10.88% to K719.30 per litre
due to rising oil prices on the international market. & & &
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(Source: NSO)

Disclaimer: The views expressed in this report are those of the author and are based on information believed but not warranted to be correct. Any views or information, whilst given in good faith,
are not necessarily the views of CDH Investment Bank (CDHIB) and are given with an express disclaimer of responsibility and no right of action shall arise against the author, CDHIB, its directors or
its employees either directly or indirectly out of any views, advice or information. The information presented are for information purposes only and does not constitute and should not be
construed as investment advice or recommendation. The statistics have been obtained from third party data sources. We believe these sources to be reliable but cannot guarantee their accuracy
or completeness. Recipients of this report shall be solely responsible for making their own independent appraisal and investigation into all matters herein.
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