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Malawi Stock Exchange (MSE) trading activity

Weekly update — 14" December 2018

Stock market

14-Dec-18 % 0 7-Dec-18
The Malawi All Share Index (MASI) gained by 6.07% during the week to close at MASI 28,186.79 4 6.07% 26,572.93
28,186.79 points from 26,572.93 points registered in the previous week. The E:I' 241'7(;792;:70 g 13;49;/; 2:),0322;.5603
increase was on account of share price gains in FMBCH, NICO, STANDARD and TNM. Traded volume 8.177,077 & 1025% 7,417,063
None of the counters registered share price losses. The volume of shares traded on Number of trades 91 4 30.00% 70
the market increased by 10.25% to 8,177,077 from 7,417,063 the previous week, V&Lﬁ:tfcs:;::i:z:j:nd((:vbt;) 1, ;Afse g 2%69720:) 1, 29272.;86
and the value of the shares traded increased by 75.92% to K0.49b from K0.28b the Gainers Current price (K) % A Previous price (K)
previous week. The year-to-date return on the MASI stands at 30.51%, lower than F"\‘":EC‘COH iggg g 210'1‘;‘;% Zi‘gg
61.26% recorded during the corresponding period in 2017. There were no trades on STANDARD 670.00 4+ 11.67% 600.00
the listed bond market - no bond on MSE has ever been traded since its listing TNM 26.97 a4 7.79% 25.02
(SOUFCE‘.‘ MSE). Losers Current price (K) % O Previous price (K)
None
Treasury Bill auctions
Corporate news 11 & 13 Dec 2018 % pts A 4 & 6 Dec 2018
91 days yield 11.42% = 0.00 11.42%
On 28t November 2018, the Board of BHL approved an interim dividend of 8t per 182 days yield 13.40% 4 010 13.50%
share, payable on 18t January 2019, to members whose names will appear in the i‘?l“t"ays V_‘el': 1‘2"‘9)%‘ Eﬁ ?]‘?g i‘z"g%
. . -type yie .94% -0. .97%
company’s share register as on 28t December 2018. The total number of issued Applied - !ost\\//alue(K'm) 9,594.92 F  -103% 9,694.45
shares on BHL is 839,750,705 (Source: MSE). Alloted - cost value (K'm) 9,594.92 4+ 569% 9,077.98
Overall rejection rate 0.00% B S -6.36 6.36%
Treasury Note auctions
Government securities auctions 11-Dec-18 3-Dec-18 28-Nov-18
During the week, a total of K13.80b was raised through auctions for Treasury Bills ) Tenor 5Years 5Years 5Years
. Applied for - face value (K'b) 5.00 2.50 1.50
(TB) and a 5 year Treasury Note (TN). Maturities for the week amounted K16.27b, Allotted- face value (K'b) 5.00 2.50 1.50
resulting in a net injection of K2.47b. Applications for TBs during the week amounted Allotted - cost value (K'b) 4.21 2.09 1.25
K9.59b which resulted in a nil rejection rate, compared to total applications of Alicrted_weighted average vim Pm?gi‘::, atlvities 20.50% 20.50%
K9.69b and a rejection rate of 6.36% during the previous week. Applications for the 5 Week ending 14-Dec-18 7-Dec-18 Dec-18
year TN amounted to K5.00b (cost value: K4.21), and everything was allocated at a TBs, ZNSS‘(TNS)(K"“) 8'252 8,472 3;3;‘2’
. . . M K' 7,61 5,174 52,
weighted average yield to maturity (YTM) of 20.50% (Source: RBM). The YTM for the - Inflation
5 year TN has remained the same since its first auction on 20t November 2018. Nov-18 % pts A Oct-18
Rate 10.10% 4 0.40 9.70%
. ) . . . RBM indicative mid exchange rates
While the yield for the 182-day TB slightly declined during the week to 13.40% from 14-Dec-18 %A 7-Dec-18
13.50% the previous week, the 91-day and 364-day TB yields were stable at 11.42% usb 729.9790 4+ -027% 731.9817
and 14.00%, respectively, resulting in a decline of the all-type average TB yield to ‘ZEABi 1211_'39160355 g j:zi;: 9::';5:;5?
12.94% from 12.97% the previous week (Source: RBM). Looking forward, yields on EUR 829.3291 4+ -037% 832.4096

Government securities could continue to face a downward pressure due to the

Gross official foreign

reserves p

) S ; - ) ; . 30-Nov-18 31-Oct-18 28-Sep-18
growing debate about high interest rates in Malawi. A bill on interest rate capping Reserves (USD'm) 631.21 669.92 527.63
was discussed in Parliament on 13th December 2018 during which a committee was Import cover (months) 3.04 3.20 3.48

constituted and tasked to conduct further consultations on the matter.

Interbank market activity
Liquidity levels in the market increased during the week, with excess liquidity

(Sources: MSE, RBM, NSO, TCC)

reserves averaging K17.61b per day compared to an average of K22.30b per day in 2500
the previous week. The average overnight interbank rate decreased to 14.41% from - 20.00
14.66% for the previous week. The volume traded on the interbank market 2 15.00
decreased by 19.51% to a daily average of K6.84b from K8.50b per day the previous :3 10.00
week. There was no access to the Lombard Facility during the week, while a total of 5.00

K3.25b was accessed during the previous week at the Lombard rate of 18.00%. There

Average daily excess liquidity reserves

were no Open Market Operations (OMOs) conducted by RBM during the week [T E R IR 2R FE SR Y B AR
o o j=3 j=1 j=1 (=8 b= o - +3 = = = = = o (=]
(Source: RBM). 2 F I A F 3 oS e 3 82228282
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Foreign exchange market developments

The Kwacha continued to appreciate against all the major trading currencies during
the week. The indicative middle rate for USD/MWK closed the week at 729.9790
from 731.9817 recorded as at the end of the previous week. Gross official forex

Week ending

(Source: RBM)

reserves stood at USD631.21m (3.04 months of import cover) on 30t November = Year-on-year inflation rates
2018, a decrease of 5.78% from USD669.92m (3.20 months of import cover) i:’« 14
reported on 315t October 2018 (Source: RBM). % 12
g 10— _—— w,’._m_'-;‘_:q::n—-l:m: _________ -
Inflation E 8 Ses 1S le———
Year-on-year headline inflation rate stood at 10.1% in November 2018, up from 9.7% Ee 1
the previous month as both food and non-food prices went up, largely due to rising g 4 "==-
maize prices on the market and an upward adjustment in fuel prices during the T 2
month which has since been revised downwards to K923.50, K949.60 and K781.80 ? 0
from K990.30, K990.40 and K785.00 per litre of Petrol, Diesel and Paraffin, E E fj ﬁ ﬁ % % 3; E °:° i 3’; ;!; §
respectively (Source: MERA). Year-on-year food inflation rose to 10.8% from 10.4% 2 a = £ = & = H =2 2 & S 2
the previous month, while non-food inflation rate rose to 9.5% from 9.2% (Source: Overall inflation = = = Food inflation == Non-food inflation

NSO). (Source: NSO)

Disclaimer: The views expressed in this report are those of the author and are based on information believed but not warranted to be correct. Any views or information, whilst given in good faith,
are not necessarily the views of CDH Investment Bank (CDHIB) and are given with an express disclaimer of responsibility and no right of action shall arise against the author, CDHIB, its directors or
its employees either directly or indirectly out of any views, advice or information. The information presented are for information purposes only and does not constitute and should not be
construed as investment advice or recommendation. The statistics have been obtained from third party data sources. We believe these sources to be reliable but cannot guarantee their accuracy
or completeness. Recipients of this report shall be solely responsible for making their own independent appraisal and investigation into all matters herein.
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